Subsidy Grant

Common Audit Items

Sales Tax Exemption
State, counties, non-profits are considered tax exempt.  Vendors and Suppliers should not be charging sales tax is being paid by the subsidy grant.  Note: This does not include an individual paying on their credit card and being reimbursed.  Tax exempt forms if a vendor or supplier requires the Court to complete are on the Ohio Department of Taxation’s website.  

Grant Funding Amendments
A funding application amendment must be submitted for the department's prior approval for any expenses which would exceed the budgetary limits or if the expenditure would alter the nature of the program.
Workers Compensation
The Expenditures are recognized in the year that they are paid, however, for refunds (revenue) is recorded when it is received.  Even if the expenditure was made in grant year 2016, the revenue was received in grant year 2017, use the revenue to offset the 2017 expenditures. 

Inventory (Equipment):
Per OAC 5139-67-06(L) Proper inventory schedules must be maintained for all equipment items purchased with grant funds. Inventories must include the following information for all equipment: number, purchase price, date of acquisition, vendor, condition and location.  
Majority Rule – 
Payroll Example:  PPE on June 25th (Paid July 1st) and July 9th (Paid July 15th).   Assume Monday – Friday as working days.
The PPE June 25th and Paid July 1st is for Grant year 2016.

PPE July 9th:  Week 1 payroll has 4 working days of 2016 and 6 working days of 2017.  Majority rules is to allocate all payroll expenditures to Grant year 2017.  
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Pay Period has 10 working days: 
      
20XX > 5 days

20XX < 5 days 

20XX = 5 days 50% split
Note: Expenditure Tracking Spreadsheet Template included on disk. 


Created 5/2/2016


